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Dmm‘@ﬂﬂ?’érep{ Get your 50 page notes from dronachartered.com

Derivative Analysis and Valuation 21 12 16 22 8 12 | 20 20 16 8 |15.50
Portfolio Management 18 20 8 20 - 18 | 16 12 16 24 | 15.20
Security Valuation 6 16 24 - 15 4 24 16 8 16 |12.90
Foreign Exchange Exposure & Risk 3 16 16 3 12 3 3 16 3 16 | 11.60
Management A
Mutual Funds 10 8 8 10 | 22 8 12 8 16 8 |11.00
Corporate Valuation 13 12 8 16 12 | 14 8 8 8 8 |10.70
Mergers, Ach|S|tlons & Corporate 3 12 3 3 12 | 12 3 3 3 3 9.20
Restructuring

International Financial Management 8 - - 12 8 16 8 16 12 8 8.80
Interest Rate Risk Management 8 8 8 8 16 8 - - 12 8 7.60 B
Start-up Finance 4 4 4 8 7 8 8 8 8 8 6.70
Securitization 4 4 4 8 4 8 4 4 4 4 | 4.80
Financial Policy & Corporate Strategy 4 - - 4 - 4 4 - 4 8 | 2.80 c
Risk Management - 4 4 - 4 4 - 4 4 - 2.40
Security Analysis - - - - 4 - 4 4 - - 1.20
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Dmm‘@ﬂﬂ?’éﬂeﬂ{ Get your 100 page Audit summary from dronachartered.com only for Rs 299

AUDIT M-18 N-18 M-19 N-19 N-20 J-21 Ju-21 D-21 M-22 N-22 Avg ABC

Professional ethics 22 18 14 14 12 17 12 12 12 13 14.6

SA 500 - 580 14 14 9 15 9 9 5 75

SA 200 - 299 9 5 15 5 5 5 10 5.4

Due Diligence, Investigation and Forensic Audit 9 5 4 4 5 9 5 5 8 54
Audit under fiscal laws 5 5 4 4 8 8 5 5 4 4.8

SA 700 — 720 5 4 10 4 15 4 5 47 A
Audit of Banks 4 4 4 5 5 5 5 5 5 5 | 4.7
Auditing in automated environment 4 4 5 4 4 5 5 4 9 | 44
Company audit 9 5 8 5 5 5 5 4.2
Audit Committee and Corporate Governance 4 4 6 5 5 5 5 5 3.9
Audit of CFS 5 5 4 5 5 5 5 5 3.9
Audit of insurance companies 4 4 5 4 4 4 5 3

SA 300 - 330 5 4 5 5 5 5 2.9
Audit of PSU 4 4 5 5 5 5 2.8 B
Internal, management & operational audit 4 9 5 5 4 2.7
Peer review & quality review 4 4 5 4 5 5 | 2.7

SA 600 — 620 4 5 5 5 5 24

Risk assessment & internal control 4 5 5 5 5 24
SQC1 4 5 5 5 1.9
CARO 2020 5 4 5 5 1.9
Audit of NBFC 5 5 4 5 19 C
Liabilities of auditor 4 4 0.8

SA 402 & 450 5 0.5

Audit planning, strategy & execution 4 | 0.4



Audit in 100 pages sample

4. AUDITING IN AN AUTOMATED ENVIRONMENT (24 pages in ICAI SM)

An automated environment is an ecosystem that combines people, processes and technology
within an overall business environment.

Category of Business Applications | Used by | Example
Packaged software Micro and Small business Tally, QuickBooks
Smiall ERPs Small to Medium business Tally ERP, SAP Business One
ERF applications Medium to Large companies. SAP ECC, Oracle Enterprise Business Suite

[ | | | | 1
Networks Ne-t'.fmrk Databases 0s Hardware.& Physical & env
devices Storage devices landscape
s wan || P || G || Ve || s verne || o

AUDITING IN REAL TIME ENVIRONMENT UNDERSTANDING & DOCUMENTING AE

Type of automated environment in which business operations and Understanding of AE of a company is required
transactions are initiated, processed and recorded immediately as per SA 315. Understand the following:
as they happen without delay

Applications being used by company
Details of IT infrastructure compaonents for
each application

Drganisation structure & governance

(]

(]

(]

ERF Application: | Webservers: Data centers, o Policies, procedures & process followed
SAP, Oracle, Core | Apache, Oracle WAMN, LAN backup & o IT Risk & control
banking app. fusion storage device Document understanding as per SA 230

CONSIDERATION OF AE AT EACH PHASE OF AUDIT CYCLE

Audit approach can be classified into 3 phases comprising of Planning, Execution, and Completion

= Auditor should consider risk arising from the use of IT systems during risk assessment

* Consider use of IT system & app when understanding business process & performing walkthrough

= While assessing the entity level controls, the aspacts wrt IT governance to be reviewed

= Review pervasive controls (segregation of duties, general IT controls & apps)

= During testing phase, the results of general IT controls would impact the NTE of testing reports
and info produced by the entity (IPE) generated through IT systems and apps;

= Completion stage: Evaluation of control deficiencies may require using data analytics & CAATs.

* |dentify significant account & disclosures + Relevant F5 assertions

Risk assessment o - . : o )
* Qualitative & quantitative considerations = |dentify likely sources of misstatement

Understand & * Prepare risk & control matrices » General IT controls, Application
evaluate * General IT control applications * Process wide consideration for ELC
Test for operating | - Assess NTE of controls testing * Assess reliability of source data
effectiveness * Sample testing * Testing of key reports & spreadsheets
Reportin * Evaluate control deficiencies * Significant deficiencies
P & *  Auditors report * Remediation of control weakness
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N-19| N-20| J-21| Ju-21| D-21| M-22| N-22| Avg | ABC

Appomtment and Qualifications of 12 20 161 20| 12| a 3 4 3 6 |11.00
Directors

Meetings of Board and its powers 20 10 10 6 14| 14 8 11 12 | 10.50
The IBC, 2016- 10 10 9 9 9 9 9 9 9 9 | 9.20

The PMLA, 2002- 6 6 9 9 9 9 6 9 9 9 | 8.10
Appomtment and remuneration of 12 3 3 4 10 10 3 | 600l A
Managerial Personnel

Miscellaneous Provisions 14 8 8 4 4 4 4 8 | 5.40

The Securities Exchange Board of India

Act, 1992 6 4 4 4 4 4 8 8 8 | 5.00
FCRA, 2010 2 6 6 6 3 3 6 4 3 6 | 4.50

The Securities Contract (Regulation) Act 15 9 4 4 4 4 4 4.40
Compromlsgs, Arrangement and 3 4 4 7 4 4 7 4 | 220
Amalgamations

The FEMA, 1999 6 6 3 3 3 6 6 6 | 3.90 B
Winding Up 6 8 4 4 4 4 4 4 | 3.80
Companies incorporated outside India 2 8 8 - 8 - 4 4 4 | 3.80
Inspection, inquiry and Investigation 12 4 4 4 4 4 | 3.20
National Company Law Tribunal and 15 3 4 4 3.10
Appellate Tribunal

The Arbitration and Conciliation Act 3 3 3 3 3 3 1.80
Prfeventlon of Oppression and 3 4 i 4 4 1.50 C
Mismanagement

Compoundlng of offences, Adjudication, ) 4 3 1.40
Special Courts

SARFAESI 5 2 6 6 3 3 3 Removed -







Droud Greslered

Get your 75 page SCMPE summary from dronachartered.com only for Rs 199
(Also includes handwritten Case studies summary)

Practical

SCMPE in 75 pages sample

| 120 | 80| 74 | 70| 60 [ 54| 60 | 60 | 36 | 55 |66.90]

Cost Management Techniques 10 | 40 21 5 20 | 10| 25 20 13 16.40
Performance Measurement and Evaluation 10 | 38 | 40 | 10| 20 | 20 5 10 | 15.30
Decision Making 30 10 15 | 15 | 20| 20 15 15 10 | 15.00 A
Standard Costing 20| 10| 10 | 10| 20 (| 10| 10 | 10 | 10 | 20 |13.00
Lean System and Innovation 10 5 30 20 15 16 25 [12.10
Divisional Transfer Pricing 20 | 10 10 | 10 | 20| 10 | 20 | 10 | 10 |12.00
Modern Business Environment 20 5 5 20| 20 20 19 10 | 11.90
Budgetary Control 10 10 10 10| 10 5 35 (9.00f B
Pricing Decisions 10 | 40 15| 5 5 5 5 | 8.50
Strategic Analysis of Operating Income 10 | 20 9 7 25 7.10 c
Introduction to SCMPE 10 5 2 1.70

NON FINANCIAL PERFORMANCE MEASURES.... Continued

2] PERFORMANCE PYRAMID

LYNCH AND CROSS

OBJECTIVES

VISION

CORPORATE

i

Q MEASURES

MARKET FINANCIAL
CUSTOMER r
SATISFACTION FLEXIBILITY PRODUCTIVITY

QUALITY

EXTERNAL EFFECTIVENESS

DELIVERY
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CYCLE TIME

OPERATIONS

WASTE

INTERNAL EFFICIENCY
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Dmm‘@ﬂﬂ?’éﬂea{ Get your 50 page Direct tax summary from dronachartered.com only for Rs 199

Assessment of Various Entities 14 28 22 22 20 28 8 8 8 15.8
Transfer Pricing 12 6 12 12 11 12 6 10 6 6 9.3
Charitable or Religious Trusts,

Political Parties and Electoral Trusts 10 8 8 8 16 8 8 8 8 8 ? A
TDS, TCS and Recovery of Tax 6 8 8 8 12 12 8 8 8 8 8.6
PGBP 15 6 14 14 14 14 | 7.7

Non Resident Taxation 6 12 6 6 7 6 6 6 6 8 6.9
Assessment Procedure 6 4 8 2 8 16 12 4 4 6.4
Double Taxation Relief 6 6 6 6 6 12 6 6 6 6
Capital Gains 13 15 4 3.2 B
Equalisation Levy 3 3 6 12 3 2.7

Tax Planning, Avoidance & Evasion 4 4 4 4 4 2
AppllFatlon and Interpretation of Tax 3 6 6 5 ) 19
Treaties

Penalties 3 8 4 1.5
Income-tax Authorities 4 5 4 1.3
Appeals and Revision 4 5 4 1.3 C
Advance Rulings 3 3 3 0.9
Liability in special cases 4 4 0.8
GAAR 4 0.4
Income from other sources 4 0.4

BEPS 2 0.2




DT in 50 pages sample (PGBP)

ITEMS NOT ALLOWED / TO BE ADDED ITEMS ALLOWED / TO BE SUBTRACTED

= Under valuation of closing stock

= Cher valuation of opening stock

= Ad in brochure of political party

= Payment to electoral trust by cheque
= Penalty for delayed filing of return [Greach of low]

» Compounding fees [Greach of law]

- Direct tax — Tax | Interest | Penalty | Cess )

= Expenditure on issue of right share [Capital in nature)

= |IPO [ FPO of shares expense [Capital in nature)

* Expense for inc authorized capital [Copital in natura)

= Expense on abandoned project {Copital in nature)

* Franchisee fees paid

= Tax paid by employer on mon monetary benefits

= Loss due destruction of P&M [To be (=) from BF&M Block]
= Amount paid to employee welfare trust

= Industrial power tariff concession received from Gowt
* Provision of any kind (Unless given in green box)

= Int payment to co-operative bank post ROl due date

* Interest ufs 234B for short payment of advance tax

* Interest on loan taken for payment of income tax

* Discount given to creditors / waived off

= Excess amount of purchase over market value

* Payment in cash exceeding 10k / Person [ Day

* Payment in cash exceeding 35k / Transporter / Day

= Sales tax not refunded to customer out of refund

= Contri to employee pension scheme > 10% (Basic+DA)
= C5R expense

= Development charges paid for capital asset [+ to block)
= Expense on transfer of carbon credit

= Expenses not related to business

~ 30% of fees paid to NED / ID without TDS deduction

~ 4/5% of VRS compensation paid to employees

= Amount spend out of NABARD a/c if not permissible

* Marked to market loss (Mot as per ICDS)

* Commission paid to doctors

- lliegal expenditure (In or O/s India) Y

= Additional depreciation if opted for 115 BAA BAB,BAC
= Retrenchment compensation on closure of business

= 5TT f CTT paid (If security is capital asset)

- Excess payment made to relatives | Excess to be +)

| B0GGB
B0 GGC

TDS Adalia
CASF | DISALLDWED

Deductad but not paid till RO due date 30% 100%
Mot Deducted nor F!‘E{lpll:.' nt OO0 BOY 0%
paid till ROl due date | pecipient BAD BOY |  30% 100%
30% if resident | 100% NS
GO0D BOY = hes fumished roturn ufs 13901

hos incleded ohowa imcoma in B

hos paid tax due on such income

Taxes Interest Penalty

Direct tax

Indirect Tax

= Owvervaluation of closing stock
= Undervaluation of opening stock
= Ad im brochure of political party by company
* Franchise fees paid [Depreciation portion @25%]
= 2crap income on sale of PEM which was destroyed
= 1/5% of VRS | 1/5™ of amalgamation / demerger exp
= Premium on health inzurance of employses in ss5h
= Payment in cash exceeding 10k to fisherman, farmer
= fdarked to market loss (As per ICD3]
o [nceme tax refund & interast [IFOS]
= Expense on issue of bonus share / Buyback
* [mterest on loan taken for capital asset after put to use
= Lozs by theft if incidental to business
= Emp™ contribution to EPF paid before ROl due date
= Emp** contribution to EPF paid before PF act due date
» [Redemption price-lssue price] + Tenure of ZCB
= Legal fees incurred for defending title of factory
= Below expenses allowed only if actually paid 438
= Bonus / Commission paid to employees
= Emp* contribution to 5PF, RPF, AGF, ASF etc
= Interest on loan taken from PFI, 5FC, NBFC
= Leave encashmeant
= Indirect taxes, duties, cess
{43B not applicable if paid upto ROl due date)
= Payment of loan which has been converted from
arrears of interest
= Actual gratuity paid
= Provision for payment to workers estimation on wage
B reasonable certainty
= Provision for bad debts

5% of GT

B.5% of GTI +
10% of avg advances by rural banks

= Commission paid to recovery agent for debt realisation
= Expense disallowed in any PY due to non deduction of
TDS, now deducted.

= Payment towards feasibility study conducted for tech
advancement related to business

» STT / CTT paid (If security is stock in trade)

= Discount on issue of debenture (Allowed over tenure)
= 55T interest on delayed filing of return

= Profit on sale of land [Capital in nature)

= Grant received from gow for asset acquisition - C0A4)

= Sponsorship fees (If incurred for business promotion)

= Expenses for bringing water to where factory located

= Payment upto 50k in cash to employes on retirement
= Salary (cash) person not at normal place of biz 15 days
= Contribution to national fund for rural development

= Retrenchment compensation on closure of some units
= Bad debts | If written off & was income of some PY)

= Transfer - special reserve- bank or finance corporation

l @ Actual transfer

& 20% of PGEP
& 200% of | 5C + Reserve | — Op bal of special reserve
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DT in 50 pages sample (TDS)

Section Mature Payer Payee Rate Mote
Mo TDS upto 50 Lacs. TDS only on excess.
Resident Mo TDS if TDS u/fs 1940
134 Purch f good B 0.10% B v A re e .
Q | Purchase of goods = Seller No TDS if TCS u/s 206C(1) / (1F) / (16)
Mo TOS if traded through RSE
1% . i ) ~
Purchase of u ) Mo TDS if consideration & 50DV upto 50 Lacs.
194 1A . A RFP T of Cor . . ;
immowvable property so 0 Includes everything like parking etc
1% Mo TDS if all satisfied
194 0 Payment by =CO E.IZ‘TIII (Gross 1. Payee iz Individual )
Ecommerce participant amount) 2. Gross sale through ECO upto 5 Lacs
3. Payee has furnished PAN to ECO
™ 1945 Any Mo TDS upto 10K.
; Transfer of VDA RP 1%
1Jul*22 Any No TDS upto 50K
Ind / HUF 1% Mo TDS if
a. Single contract upto 30K
184 C | TD5 on contract Amy b. Ageregate contract upto 1 Lac
Other 2% c. Contract for personal purpose
4. Transporter owns 10 or less wehicles
Rent (P&M) Any RP %
1341 Mo TDS i rent upto 2.4 Lac
Rent (L&B, furniture) Any Any 10%
Cash withdraws If return not filed in last 3 AY, then
154 N Bank Ay 2% 20 L = Withdrawal <1 Cr, 2% on excess
abowve 1 crore ,
1 Cr < Withdrawal , 5% on excess
I
194 0 | Insurance commission nEtrancE Agent 5% Mo TDS if commission upto 15K p.a.
company
194 DA Ma!:urit',- proceeding Any Any cx Mo TDS 'rfamll:uuntle:as than 1 Lac o
of life insurance TOS only on {Maturity proceeds - premium |
c o
194 G Gmmlﬂlﬂ_n on saie Ay Ay 0% Mo TDS if commission upte 15K p.a.
of lottery ticket
Commission amd ) . )
134 H Amy Ay 5% Mo TDS if commission upto 15K p.a.
brokerage
Those not
194 1B | Rent [Land & building) | covered in RP 5% No TDS if rent upto 50K per month
1594 |
Contract/ brokerage/ | Other than
194 M | fees for professional 194 C/H/J RP 5% Mo TDS if aggregate sum paid is upto 50 Lac
SErVICES ]
Interest on
Infra debt TD35 shall be deducted E L
194 1B | infrastructure debt niTa e NR or FC 5% =hal e pedlict=t on gross smotn
fund fund Mo expenses to earn interest be subtracted
Accumulated balance . _
192 A of FF Amy Employes 10% Mo TDS if amount less than 50K
134 R |P ising f
A =rd Erising from Amy RP 10% Mo TDS if perg amount is upto 20K in PY

1 Jul "22

business / Prof
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Get your 50 page IDT summary from dronachartered.com only for Rs 199

INDIRECT TAXATION

Value of Supply 15 | 10 | 14 4 18 | 5 14 | 23 4 14 | 12.10
Input Tax Credit 10 22 10 14 | 10 | 19 4 14 9 |11.20
Valuation under Customs Act, 1962 5 5 10 5 5 5 5 5 7 10 | 6.20
Levy & Exemption from Custom Duty 5 5 5 15| 10 5 10 | 5.50
Registration 5 5 4 4 10 4 2 4 | 3.80
Place of Supply 10 4 9 4 4 5 | 3.60
Offences & Penalties 10 4 8 4 5 5 | 3.60
Exemptions from GST 7 4 9 5 9 3.40
Payment of Tax 5 9 4 4 5 5 | 3.20
Duty Drawback 5 5 5 10 5 3.00
Foreign Trade Policy 5 5 10 5 5 3.00
Refunds 5 5 5 4 9 2.80
Appeals & Revisions 5 5 4 5 4 5 2.80
Importatlon., Exportation and 5 5 5 3 5 2.80
Transportation of Goods

Accounts and Records, E-way Bills 10 7 4 4 2 2.70
Demands & Recovery 5 5 4 9 4 2.70
Charge of GST 3 8 5 5 5 2.60
Assessment & Audit 5 10 5 5 | 2.50
Time of Supply 10 5 5 2.00
Types of Duty 5 10 5 2.00
GST in India- An Introduction 5 5 6 1.60
Inspection, Search, Seizure & Arrest 5 5 4 1.40
Liability to Pay Tax in certain cases 5 4 4 1.30
Miscellaneous Provisions 5 5 1.00
Classification of Imported & Export Goods 5 5 1.00
Tax Invoice, Debit Notes & Credit Notes 5 4 0.90
Returns 5 4 | 0.90
Advance Rulings 5 4 | 0.90
Refund 5 0.50
Supply under GST 4 | 0.40
Job Work 4 0.40
Import & Export under GST 0.00




IDT in 50 pages sample

7. VALUE OF SUPPLY

PRICE 15 SOLE CONSIDERATION
All taxes other than G5T form part of taxable value. Int f Late fee / Penalty included in value when received
Subsidy received from CG/5G will be subtracted from Discount allowed as deduction DMLY if possibility existed
value of supply if included. Else ignore at time of supply & show in invaice.
PRIORITY ORDER
RULE 27 RULE 28 RULE 29
PRICE IS X SOLE BETWEEN DISTINCT PRIMCIPAL & AGENT
COMNSIDERATION OR RELATED PERSON
en market value 1 1 Lor 9:;&5. SP {E'_EEM:I
op [Option of supplier]
Cash + MV of kind 2 X X
Value of like kind &
. 3 2 X
quahty supply
Cost= 110%:
RULE 30 4 3 2
Residual method 5 4 3
NOTE for Rule 28
& |f goods are to be supplied AS SUCH by recipient, option to take VO3S as 20% of 5P of recipient.
& If recipient allowed to take full ITC, VOS5 shall be INVOICE VALUE

1 FV ticket = Official gazette price

| el

T
HIGHER x 100 = 128

FOREIGN EXCHANGE

OPTION 1 RULE 32 (2] [a)

INR invoheed INR X imeohved

B/Srate-REl | 1% of [Lower of FC comverted

REl ref rate
i rate to F using RE| rate]

EIvEn ¥

1%0of =
provided

RBI ref rate
M

OPTION 2 RULE 32 [2) [b]

Currency exchange Value of supply
4 1% of currency converted

Upto 4 lac
| 250

1lac — 10 lac ¥ 1,000+ 0.5% [Amount < 1 lacs)

e || 5500+ 0.1% [Amount < 10 lacs)
Abowve 10

+ Z 60,000

If opted, can NOT withdraw in same FY

LIFE INSURANCE

POLICY TYPE TAMABLE WALUE
Duzl benafit — Risk coverage & | Gross Prem — Amount
Irnsestmsnt allecated for Investrment
SINgle Prermium annuity policy | 10% of single Prem
25% of Prern of 1" year
o 12.5% of Prem of next year
Policywith only nsk 10:0% Prem

Life: micra insurance with max oover of F 2 lacis EXENMIPT

MISCELLANEOUS

& Betting, gambling, horse racing = 100% of bet value
& air travel ticket by travel agent
DOMESTIC = 5% of basic fare
INTERNATIONAL = 10% of basic fare
& Purchase of 20 hand goods by dealer
V05 = Sale price - Purchase price (ignore if —we)
(Should MOT have claimed ITC while purchasing)
& Goods repossessed from defaulting borrower
DB = Registered — Original supply value
DB = Registered — Original purchase price of DB -
5% per O or part there of.

& Pure agent
Incurs additional expense to supply main s / G.
Reimburse on actuals. Reimbursement = Supply
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